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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Sierra Cedars Community Services District
Shaver Lake, California

We have audited the accompanying financial statements of the business-type activities, of Sierra Cedars
Community Services District as of and for the years ended June 30, 2021 and 2020, and the related notes to
the financial statements, which collectively comprise the District's basic financial statements as listed in the
table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on my audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly,
we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe thatthe audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the business-type activities of Sierra Cedars Community Services District, as of June 30,
2021 and 2020, and the respective changes in financial position and cash flows thereof for the years then ended
in accordance with accounting principles generally accepted in the United States of America.
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Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information on pages 3 through 5 and 13 be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and other knowledge
we obtained during my audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
information presented in the statistical section, which is the responsibility of management, is presented for
additional analysis and is not a required part of the financial statements. Such information has not been
subjected to the auditing procedures applied in the audit of the financial statements and, accordingly, we do not
express an opinion or provide any assurance on it.

Lrgplorer K& Jrnso-

Logoluso & Kraus

Fresno, California

September 07, 2021

Principle Auditor: Jerod M. Kraus
Firm ID number: 87-1350839



SIERRA CEDARS COMMUNITY SERVICES DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30, 2021 and 2020

l DESCRIPTION OF OPERATIONS:

The Sierra Cedars Community Services District was formed on November 24, 1964, by resolution of the Board
of Supervisors of Fresno County. The District is located in the northeast portion of Fresno County and
encompasses approximately 150 acres. Organized to provide the services granted under Section 61000 of the
Government Code, the present activities consist of supplying water for domestic use, the removal of snow from
the streets in the District and maintenance of District streets. The District operates pursuant to Division 3 of
Government Code, the Community District Law, and is governed by a Board of Directors consisting of the
following members:

Name Title
Dan Mockbee President
Vicki Collier-McDonald Vice-President
Phil Erdman Member
Dave Finley Member
Mike LaRue Member

. ACCOMPLISHMENTS THIS YEAR:

One of the financial accomplishments this fiscal year was to successfully operate the district within budget.
Unfortunately the budget was not met. The district showed an operating income of $253,388 which was $10,613
over the budgeted amount of $242,775. The operating expenses totaled $285,910 which was $45,811 over the
budgeted amount of $242,185. Cash assets increased by $135,128 to $738,028. Grant funds were acquired
from Cal OES for a power backup generation system to power the water system in the event of electricity loss.
The grant amount is $192,523.

lll.  COMPARISON OF BUDGET TO ACTUAL.:

The monthly financial statement always contains a fiscal YTD figure, a fiscal year budget, and a calculation of
the amount over/under. The operating expenses were over budget due to a lack of budgeting for depreciation,
maintenance, and capital infrastructure.

IV. BRIEF ANALYSIS OF FINANCIAL ACTIVITIES:

The financial statements of the District report information about the District using accounting methods similar
to those used by private sector companies. These statements offer short- and long-term financial information
about its activities.

Short-term financial information is recorded as follows: The monthly Balance Sheet includes all of the District's
assets and liabilities and provides information about the nature and amounts of investments in resources
(assets) and the obligations to the District creditors (liabilities). The monthly combined income - Expenses vs.
Budget Sheet includes all of the income and expense for the month and YTD, and compares with the Fiscal
Year Budget. Netincome is realized at the bottom of the statement. The monthly check register is used as the
primary way of reviewing cash flow.

Long-term financial information is realized from the yearly audited report prepared by a C.P.A. or from
comparison of yearly budgets, incomes and expenses. A yearly comparison of income and expense was
completed. It showed the netincome fluctuated from year to year with an overall netincome accumulated from
June 30, 2004 to June 30, 2021 to be $1,402,393.






